Q2. Regarding Foreign Direct Investment (FDI), which of the following statements is most correct?
	
	a.
	The most common form of FDI investment globally is greenfield investments

	
	b.
	FDI investments into the U.S. and Europe tend to be greenfield investments, because we have a lot of green fields in the middle of the country

	
	c.
	The most common form of FDI investment globally is mergers and acquisitions, with the most mergers and acquisitions occurring in emerging markets

	
	d.
	The most common form of FDI investment globally is mergers and acquisitions, with the most mergers and acquisitions occurring in advanced economies
Answer is C


Q3.Which of the following is true about a Free Trade Agreement or FTA (such as USMCA) as compared to a customs union, or common market?
	
	a.
	FTAs have no tariffs between the participating countries and a common external tariff

	
	b.
	FTAs have no tariffs between the participating countries, but may have different tariff rates for non-participating countries

	
	c.
	Factors such as people, capital and resources can move freely amongst FTAs

	
	d.
	FTAs have a higher level of integration than customs unions or common markets
Answer is B
Q4.  (Short answer) How would you expect industry clusters to drive FDI activity?

[bookmark: _GoBack]For many years, foreign direct investment in developing countries didn't have a positive reputation. However, in recent days, statistics show that FDI in developing countries is increasingly flowing to the high skilled manufacturing industries with higher income rates. For industries clusters to drive the FDI activities, they need to learn how to attract quality FDI that directly links the local country's economy to foreign investors. One way they can achieve that is by opening markets and allowing for FDI inflows. The provision and facilitation of open, dependable, and transparent policies for all firms, whether foreign or local. These conditions could include protecting intellectual property rights, the ease of doing business, and flexible labor markets. Additionally, the industry cluster can think of putting up an appropriate infrastructure aimed at attracting quality investors. This could include sufficient and adequate energy supply, close-by transport facilities like ports and airports, and the provision of a skilled workforce.

Q.6 Institutions are the non-governmental and non-private organizations that help to make a market function  In comparing low, middle- and high-income countries, one would expect that:
	
	a.
	Low- and middle-income countries receive a lot of financial aid from the U.S., Europe and Japan, so they tend to have strong institutions.

	
	b.
	Higher income countries generally have stronger institutions that middle- and lower-income countries

	
	c.
	Low income countries have strong institutions

	
	d.
	Middle income countries have the weakest institutions



Answer is B


Q7. (Short answer) The Coronavirus Pandemic has dramatically interrupted global trade and the movement of people, capital and products. Based on your independent research, what export restrictions have been put in place regarding PPE and vaccines (Provide a short description of 5 instances of export restrictions from 5 different countries, and address any ethical dilemma associated with these trade restrictions)

Covid 19 has drastically affected the economy by disrupting global trade. In response to the Covid 19 pandemic, several countries implemented different strategies to restrict exports to curb the spread of the disease. Germany burned all exports of certain products in regards to the global trade alert. These products mostly fell under two categories, the medical good such as pharmaceuticals and equipment, and foodstuffs.  In China, the health ministry places a policy of maintaining a flow of incoming medical supplies and foodstuffs only. This measure has been crucial during the pandemic, considering that the country was among the most affected by the disease. In the United States, no investors were allowed to enter the country without presenting a Covid 19 test certificate indicating that they were safe to be in the country. This measure ensured that trade progression didn't increase the spread of the pandemic in the country. India's government put in place several strategies like issuance of procedural clearances for export and imports through digital platforms and directives issued by the shipping ministry for a regular flow of goods to the country. Lastly, in Italy, the second affected country, strict measures of total lockdown were initiated to stop the deaths.

Q8. (Short answer) Briefly Explain the components of Porter’s Diamond of National Advantage (mention all components for full points), and furthermore, how individual companies can benefit from this advantage.

The porter diamond theory of national advantage is a model developed to assist analysts in understanding the competitive advantage possessed by nations or groups of people based on the available factors. The porter diamond is visually represented in a diagram looking like the four points of a diamond. The four points indicate the determinants that porter theorized as the deciding factors of a national comparative economic advantage. The four elements include firm strategy, structure, and rivalry; related supporting industries; factor conditions, and demand conditions. The first component, firm system, rivalry, and structure refer to how competition in the market makes business innovate and increase their production and advance in response to the technological improvements. 
Second, related supporting industries highlight the downstream and upstream sectors that foster inventions by exchanging ideas and knowledge. Third, factor conditions refer to those elements that a country's economy can develop on itself, such as capital, a pool of skilled manpower, and even infrastructure. Lastly are the demand factors, which include the nature and size of customers for a specific product which fosters its improvement and innovations. Businesses can benefits abundantly through the integration of the porter’s component. For instance, due to the increased innovation and product improvement, the industries sales increase and thus their profits.


Q9. Which statement is most correct about tariff duties?
	
	a.
	Tariff duties for each product of most countries can be found in the harmonized tariff schedule

	
	b.
	The WTO facilitates the general agreement on trade and tariffs and the most favored nation trading status amongst member countries

	
	c.
	Tariff duties are typically ad-valorem, meaning assessed as a percentage of the value

	
	d.
	All the above
Answer is C
Q10.Which of the following best describes the Olin-Heckscher internationalization theory?
	
	a.
	Comparative advantage arises from differences in national factor endowments (Land, Labor, Capital and Natural Resources)

	
	b.
	Size and Scale matter most when competition globally

	
	c.
	Internationalization tends to occur incrementally, as technologies are diffused from advanced countries to less advanced countries, until such time that the target market (less advanced country) becomes a large market and then becomes a producer and innovator

	
	d.
	None of the Above
Answer is A
Q11. Which of the following best describes the “New Trade Theory”, from Paul Krugman?
	
	a.
	Absolute advantage (the ability to produce better and cheaper than other countries) explains the patterns of globalization

	
	b.
	Comparative Advantage, in that countries will specialize on producing those goods for which the trade-off is in their favor and use the surplus to exchange for imports from another country

	
	c.
	Size and Scale matter most when competition globally

	
	d.
	Internationalization tends to occur incrementally, as technologies are diffused from advanced countries to less advanced countries, until such time that the target market (less advanced country) becomes a large market and then becomes a producer and innovator
Answer is C








Q12. In comparing low income, middle income and high-income countries, which statement is least accurate?
	
	a.
	Low income countries have low to middle wages and are export and trade-oriented economies, whereas middle income countries have generally high literacy rates.

	
	b.
	low income countries are more dependent upon foreign aid, whereas high income countries have large service sector and slow but consistent growth

	
	c.
	high income countries have stable political systems, whereas middle income countries have institutional voids

	
	d.
	high income countries have strong educational institutions and middle-income countries have advancing educational institutions

Answer is A





Q13. According to the lecture and evidence presented in class, global growth is expected
	
	a.
	to be primarily driven my advanced countries

	
	b.
	generated by rural towns and villages around the world

	
	c.
	to be generated by emerging markets in the rural areas

	
	d.
	to be primarily from emerging markets, and concentrated in the urban areas


Answer is D
